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FOR GULICK AND MEINECKE - AID 

E.O. 11652: N/A 
TAGS: EAID, EFIN 

SUBJECT: ADB DIRECTOR OF PROJECTS 

REF: A. MANILA 10135 

B. TREASURY 022203Z AUG 74 

1. EMBASSY DID NOT HAVE OPPORTUNITY REVIEW REF A BEFORE IT 
WAS SENT, BUT HAS SINCE DISCUSSED QUESTION IN DETAIL WITH 
AMBASSADOR BEACH. 

2. WE STRONGLY ENDORSE IDEA THAT ADB DIRECTOR OF PROJECTS 
POSITION SHOULD BE FILLED BY AN AMERICAN AND UNDERSTAND THAT 
CANDIDATE PROPOSED FROM AID WELL QUALIFIED FOR JOB. 

THEREFORE, WE FAVOR GENERAL CONCEPT OF PROVIDING HIM WITH 
COMPENSATION WHICH WILL PRECLUDE INCOME LOSS ON HIS PART. 

3. HOWEVER, METHOD PROPOSED REF A, WHICH WOULD COMPENSATE 
CANDIDATE IN MANNER CURRENTLY EMPLOYED FOR MEMBERS U.S. 
OFFICIAL ADB REPRESENTATION RAISES A PROBLEM OF WHICH THE 
DEPARTMENT SHOULD BE AWARE; I.E., THERE ARE AT THIS TIME 

TWO AMERICANS (ONE SECONDED FROM THE FOREIGN SERVICE AND ONE 
FROM AID) ON THE ADB STAFF WHO WOULD HAVE LEGITIMATE 
GRIEVANCES IF SYSTEM NOT RPT NOT EXTENDED TO THEM. THERE 
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ALSO ADDITIONAL TWENTY OR SO AMERICANS ON INTERNATIONAL 
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STAFF WHO MIGHT WELL RESENT AND WHOSE MORALE MIGHT SUFFER BY 
SPECIAL FAVOR AFFORDED A U.S. GOVERNMENT EMPLOYEE EMPLOYED 
BY THE BANK. 

4. IT MIGHT BE WORTH EXPLORING, HOWEVER, POSSIBILITY FOR AID 
DETAIL OF CANDIDATE TO ADB WITH CURRENT AID COMPENSATION 
ARRANGEMENTS. UNDER THIS SYSTEM, ADB SALARY AND COMPENSATION 
WOULD BE RECAPTURED BY USG AS PARTIAL OFFSET. EMBASSY UNDER- 
STANDS AIDAV PREPARED, IN PRINCIPLE, UNDERTAKE SUCH ARRANGE- 
MENT BUT ADB PRESIDENT INOUE NOT RPT NOT PREPARED ENTER INTO 
FORMAL AGREEMENT FOR SUCH DETAIL, ALTHOUGH INOUE REPORTEDLY 
WOULD ACCEPT DETAIL THIS SPECIFIC INSTANCE IF AGREEMENT 
WAIVED. 

5. THIS SYSTEM WOULD, OF COURSE, STILL RAISE SOME OF ISSUES 
CITED PARA 3, AT LEAST WITH RESPECT TO USG EMPLOYEES CURRENTLY 
SECONDED RATHER THAN DETAILED. EMBASSY DOES NOT RPT NOT 
KNOW IF THERE ARE OTHER INSTANCES OF USG DETAILING TO 
INTERNATIONAL INSTITUTIONS WHERE SUCH INEQUITIES ARE 
TOLERATED AS MATTER OF ACCEPTED PRACTICE. 

6. WE WOULD APPREICATE DEPARTMENT S VIEWS ON FOREGOING. 
SULLIVAN 
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